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Appellant Leonard S. Brown (“Brown”) contends that State Farm Mutual

Automobile Insurance Company and State Farm Insurance Company (collectively
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“State Farm”) breached both the insurance contract and the implied covenant of

good faith and fair dealing by delaying the payment of underinsured motorist

insurance benefits.  

Because Brown recovered all the benefits due to him under his policy, State

Farm did not breach its contract with Brown for insurance coverage.  See

Quintano v. Mercury Cas. Co., 11 Cal. 4th 1049, 1056 (1995).

State Farm did not breach the covenant of good faith and fair dealing. 

Unresolved liability issues concerning State Farm’s other insured driver made it

reasonable for State Farm to proceed to trial for a determination of its exposure. 

Questions of coverage negate a bad faith claim as a matter of law.  See Guebara v.

Allstate Ins. Co., 237 F.3d 987, 992 (9th Cir. 2001). 

AFFIRMED.


